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Harsh landing

On November 9, 2007, the Brain Force AG announced busi-
ness figures for Q3 2007. The figures express the company’s
fundamental restructuring. As already announced on October
2, 2007 (see News-Flash) drastic new valuations as well as
operating changes were expected. Already on September 6,
2007 Brain Force had announced a change of management.

The reason for the restructuring were false estimations with
respect to the sales potentials of diverse products and ser-
vices. The acquisition policy of the last years made a funda-
mental new orientation necessary. Correspondingly, the main
adjustments were made in the following segments:

e Strict concentration on the profitable segments of the
company (restructuring). This includes the closing of all
unprofitable - and for the company growth- not relevant
locations. As a consequence those locations in the USA,
Great Britain and in Spain will be closed whose sales
contribution were so far marginal.

e Stop of development for projects with too little profit po-
tential.

e Reorganisation of sale

e New valuation of acquired company segments (impair-
ment)

¢ New valuation of capitalised services within projects and
product developments

The necessary adjustments were made completely in Q3.

In the first nine months, sales came in at EUR 71.4 m and
earnings (EBIT after restructuring and impairment) at EUR —
17.4 m. Against the background of the announced drastic
restructuring these figures were no surprise. Now, the out-
look for 2007 is EUR 98 m (sales) and EUR -16.8 m (EBIT).
This is little less than the previously announced EBIT of EUR
—14 m. However, a considerable part thereof, has no effect
on cash flows, as it is results from impairments.

Currently, the company’s net debt is EUR 7 m. In the long-
term (2013) the company is financed with debt (volume: EUR
10 m). Against the background of an expected positive Q4
we thus do not expect a cash problem.

In Q4 EBIT should be slightly positive with EUR 0.6 m. For
2008 the company expects an increase in sales of 5-10%.
The EBIT should be EUR 2-3 m.

The complete report will be presented on November 26,
2007. We will publish new estimates in this connection. The
HOLD rating is reiterated.
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Disclaimer: The legal disclaimer as well as updated disclosures according to Section 34b of the German Securities Trad-
ing Act and German FinAnV on the security/securities analysed in this report can be found on internet pages at:
http://lwww.mmwarburg.com/disclaimer/disclaimer.htm The disclaimer and disclosures provided are considered a part of
this report and should be taken into account when making investment decisions based on this report.

Copyright: This work including all its parts is protected by copyright. Any use beyond the limits provided by copyright law
without permission is prohibited and punishable. This applies, in particular, to reproductions, translations, microfilming,
and storage and processing on electronic media of the entire content or parts thereof.
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