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Hold Risk: Price target: n.a. Norecoveryin Q2 - quite the contrary

(old: Buy) high

gloombergi gEgg;E 'F;ricﬁ:AS E1U§3§.$$ On August 20, 2007, Brain Force Holding AG reported the
euters: . ech-AS: . , i : : i

ISIN: AT0000820659 prellmlne_lry figures for H1. The figures clearly missed the
Internet: www.Brainforce.com expectations.
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H1 2007

Prev. year

reported estimate Delta

Sales 47.70 51.12 -6.7% 42.9

EBITDA
Margin

1.30
2.7%

3.78
7.4%

-65.6% 3.3
7.7%

EBIT - - - -
Margin - - -

EBT - - - -
Margin

EpS - - - -

EpS in EUR, all other in m EUR

The product sales and the related project business in the
technology and infrastructure segment in Germany fell short
of the expectations also in Q2 after a very weak Q1.

The company will now conduct restructurings on the balance
sheet with respect to the valuation of participations and (to a
small extent) capitalised services which will have a negative
impact. This will lead to clear value adjustments of approx.
EUR 10 m which will impact the earnings in Q2 negatively.
This shows that the chances of some participations were
valuated apparently too optimistic. We assume that also
some of the recent acquisitions will fall short of the expecta-
tions.

With respect to the weak H1 figures Brain Force corrected
the estimates for the current fiscal year 2007. Sales should
be within the bandwidth of EUR 100 to 105 m and the
EBITDA between EUR 4.0 — 5.0 m. Due to the announced
value adjustment the EBIT should be between EUR - 9.0 to -
11.0 m. At the end of Q1 the company still expected sales of
EUR 116 m, an EBITDA of EUR 11.5 as well as an EBIT of
EUR 6.4 m. This clear correction is insofar very surprising
and shows that possibly planning mistakes have been
committed.

At the new estimates it also has to be noted that even under
adjustment of announced value adjustments only a balanced
EBIT seems realistic for 2007. This is absolutely disappoint-
ing and shows that the company is also not more optimistic
for the rest of the year.

The managing board has initiated corresponding measures
such as cost cutting, structural changes and personnel
changes in the Management in Germany. However, this will
not show effect in the medium term as such measures natu-
rally need longer lead times.

Despite the strong share price development we see our-
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selves induced to downgrade the share from “BUY” to “HOLD”.

The group publishes the final business figures per H1 on August
27, 2007. We will adjust our estimates accordingly.
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Disclaimer: The legal disclaimer as well as updated disclosures according to Section 34b of the German Securities Trad-
ing Act and German FinAnV on the security/securities analysed in this report can be found on internet pages at:
http://www.mmwarburg.com/research/disclaimer/disclaimer.htm The disclaimer and disclosures provided are considered
a part of this report and should be taken into account when making investment decisions based on this report.

Copyright: This work including all its parts is protected by copyright. Any use beyond the limits provided by copyright law
without permission is prohibited and punishable. This applies, in particular, to reproductions, translations, microfilming,
and storage and processing on electronic media of the entire content or parts thereof.
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